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This study aims to analyze the influence of 

urbanization, per capita income, and labor force 

participation rate on economic growth in 

Bengkulu City. This study uses a quantitative 

approach with a multiple linear regression 

method which is used to measure the 

relationship between independent variables, 

namely urbanization, per capita income, and the 

level of labor force participation to the dependent 

variable, namely economic growth. The data was 

obtained by the Central Statistics Agency (BPS) of 

Bengkulu City. The results showed that the 

variables of per capita income and labor force 

participation rate had a significant influence on 

economic growth, respectively in the direction of 

negative relationships. Meanwhile, urbanization 

has a positive but not significant influence. The 

determination coefficient (R-squared) of 85.1% 

shows that this regression model is able to 

explain most of the economic growth variables in 

Bengkulu City. This research is expected to 

provide insight for policymakers in formulating 

a more effective local economic development 

strategy in Bengkulu City 
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INTRODUCTION 
Economic growth is one of the main indicators to measure the welfare and 

development of a country (Sultan et al., 2023). The economy of a country can be 
reflected through per capita income but also the number of people in a country. 
Population is one of the factors for the success of a country's national 
development, namely through the number and quality of its population. The 
large population has a direct impact on economic development, namely the 
provision of labor in the development implementation process (Syifa & Nasution, 
2023). As time goes by, the Indonesian population increases in quantity from time 
to time. According to the theory of Thomas Malhtus about the relationship 
between population growth and economic development. Thomas Malthus stated 
that the number of populations in a country will increase rapidly according to 
the series of measurements or geometric level while the food supply will increase 
according to the series of calculations (Malthus, 1798). 
  Bengkulu City as the Provincial Capital has great economic potential 
because it is located on the west coast of Sumatra Island, abundant natural 
resources and an important role as a regional economic center. However, this 
potential has not been fully demonstrated at the optimal level of economic 
growth. Various factors such as urbanization, per capita income, and labor force 
participation are important issues that need to be studied to understand the 
condition of economic growth in Bengkulu City. The urbanization phenomenon 
in Bengkulu provides opportunities for increased economic activity, but at the 
same time it also poses new challenges. Increasing the population in urban areas 
requires the availability of adequate jobs, supporting infrastructure, and the 
quality of labor in accordance with the needs of local industries (Anisa et al., 
2024). 
 Although rising per capita income is a sign of personal well-being, it does 
not always translate into higher economic development and productivity if it is 
not supported by investment in key industries. In a similar vein, having a large 
workforce does not ensure quick economic growth, particularly if the bulk of 
workers are employed in the unorganized sector or on low-wage jobs. Data from 
the Gross Regional Domestic Product (GDP) is the primary indicator used to 
gauge a region's economic growth during a given time period; the higher the 
GDP, the greater the region's potential (Ningrum & Ahadi, 2022). Sukirno (2010) 
asserts that economic growth is an activity in which the welfare of the community 
rises in proportion to the quantity of products and services produced. 
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Figure 1. GDP on the Basis of Constant Prices in Bengkulu City 

Source: BPS Bengkulu City (2017-2024) 
  

According to the graph above, Bengkulu City's GDP grew at a variable 
rate between 2017 and 2019 before declining in 2020. The Covid-19 pandemic, 
which affected practically the entire world and hindered economic growth, is to 
blame for this. However, things got better in 2021 and 2022.  
The city of Bengkulu was chosen as the center of this research because there is 
still little data and in-depth research on the impact of these factors on economic 
growth in this region. As a growing city, Bengkulu faces the same challenges as 
other cities in Indonesia, such as the migration of residents from village to city, 
disparities and competition for good jobs. On the other hand, Bengkulu also has 
unique economic and social characteristics compared to other cities in Sumatra, 
such as Medan or Palembang. Therefore, different studies are needed so that 
policymakers can identify the best development plan for regional identity.  
  Most previous studies have focused on factors that affect economic 
growth in major cities or industrial estates in Indonesia, while similar studies that 
specifically focus on small cities are still very limited. In Bengkulu City, it has not 
been well formed in terms of urbanization, per capita income and the number of 
workers that affect economic growth. This research gap needs to be filled 
immediately to understand whether the same pattern also occurs in Bengkulu or 
there are factors in the region that need to be considered in the country's 
economic situation. This research is expected to be able to fill the gap, make a 
good contribution to economic policy so that data in Bengkulu becomes more 
effective. 
 
LITERATURE REVIEW 

The Endogenous Growth Theory proposed by Romer (1990) serves as the 
primary foundation for this study. (Robert Lucas, 1988) This theory highlights 
that internal factors like labor force participation, per capita income, and 
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urbanization, as well as external factors like foreign capital investment, are what 
propel economic growth. Enhancing the caliber of information, innovation, and 
human resources is crucial for fostering sustainable growth, according to 
endogenous growth theory. This theory is pertinent to the study's environment 
since the variables examined represent internal elements of Bengkulu City's local 
economy, including the role that labor, income, and urbanization play in 
economic growth. 

Urbanization 
The term "urbanization" describes the migration of people from rural to 

urban areas, which eventually results in an increase in the population and 
economic activity of urban areas (Harahap, 2013). According to the Growth Pole 
Theory by (Perroux, 1955), urbanization is considered a driving force for 
economic growth because it can increase demand for goods and services and 
accelerate infrastructure development. The movement of people to cities brings 
in new workers who can support industrial, service, and trade activities, thereby 
increasing economic activity. 
 The Lewis-Fei-Rannis (LFR) theory in (Mulyadi, 2003) states that 
migration occurs because of the difference between urban areas and traditional 
rural areas. Likewise with the theory put forward by Todaro, a person moves 
from village to city in the hope of getting a higher income. The difference in 
income between rural and urban areas is the cause of population migration from 
rural to urban areas. The theory (Harris & Todaro, 1970) about the income gap 
that affects migration from villages to cities is a natural consequence, therefore 
migration is the link between population growth and economic growth between 
regions, the influence of migration on economic growth exists because of 
behavioral responses to economic opportunities. 
 Previous studies have shown a positive relationship between urbanization 
and economic growth. Research conducted by (Hidayat, 2022) reveals that 
urbanization has an important role in advancing innovation and increasing labor 
productivity, especially in the industrial and service sectors. The study 
emphasizes that when urbanization happens sustainably and is backed by 
sufficient infrastructure, economic growth may be stimulated. Unchecked 
urbanization can result in a number of socioeconomic issues that hinder 
economic progress, including traffic, pollution, and housing shortages (Saputra 
et al., 2024). In the rapidly expanding city of Bengkulu, it is critical to comprehend 
the relationship between urbanization and economic growth. 
 
Per Capita Income 
 The primary metric used to assess a region's population's economic well-
being is per capita income. Based on the Classical Economic Growth Theory by 
Adam Smith, an increase in per capita income can drive economic growth 
through increased consumption and investment. The high per capita income is 
expected to increase people's purchasing power, which in turn will encourage 
demand for goods and services, as well as attract investment in various economic 
sectors (Priyono & Ismail, 2017). 



Contemporary Journal of Applied Sciences (CJAS) 
Vol. 3, No. 7, 2025: 463-474 

 

  467  

 Research from (Muzani & Benardin, 2020) concluded that there is a 
positive relationship between per capita income and economic growth in 
Bengkulu Province. The increase in per capita income is expected to have an 
impact on increasing investment in the productive sector and household 
consumption. However, in the case of emerging nations, if a gain in per capita 
income is not accompanied by a rise in productivity and an equal distribution of 
money, it may not necessarily result in significant economic growth. 
 
Labor Force Participation Rate 
 The labor force participation rate is the percentage of the population that 
is actively involved in economic activities, both those who work and those who 
are looking for work (Adianita et al., 2024). In the Dualistic Labor Market Theory 
by (Lewis, 1954), a high level of labor force participation is considered one of the 
driving factors for economic growth, especially if the labor force is absorbed in 
the productive sector. Thus, the higher the level of labor force participation, the 
greater the contribution of labor to economic growth through increased 
production and productivity (Rozmar et al., 2017). 
 Research by (Mankiw et al., 1992) shows that the level of labor force 
participation is related to economic growth through labor productivity. In 
regions with high labor force participation rates, there is an increase in economic 
output that can boost economic growth. A high level of labor force participation 
also needs to be supported by the quality of education and skills that are in 
accordance with the needs of the job market in order to contribute optimally to 
the economy. 

 
METHODOLOGY 

This study uses a quantitative approach with a multiple linear regression 
analysis method to test the extent of the influence of independent variables of 
Urbanization, Per Capita Income, and Labor Force Participation Rate on the 
dependent variable, namely Economic Growth in Bengkulu City. This research 
data is sourced from the Central Statistics Agency (BPS) of Bengkulu City for the 
period 1993-2023. 
 
The Regression equation used is: 
Y=α+β1X1+β2X2+β3X3+ βnXn+ε 
Information: 

• Y : Economic Growth 

• α : Constants 

• X1: Urbanization 

• X2: Income Per Capita 

• X3: Labor Force Participation Rate 

• ε: Error term 
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RESEARCH RESULT 
Classical Assumption Telst 
Normality Telst 
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Figure l 2. Normality Te lst 

Sourcel: ELvielws-9 Output Data proce lsseld 
  
 Thel relsults of thel normality telst in thel study using Jarque l-Belra with a 
statistical probability value l of 0.848242 > 0.05, it can be l conclude ld that thel data 
useld is normally distribute ld. 
 
Multicollinelarity Te lst 

Tablel 1. Multicolline larity Telst 

    
    

 Coe lfficie lnt 

Uncelntelrel

d Celntelreld 

Variable l Variance l VIF VIF 

    
    C 95.75280 806.5662 NA 

X1 0.163305 459.8571 1.868639 

X2 4.34EL-08 9.243553 1.684725 

X3 3.83EL-07 144.3046 1.660551 

    
    

Sourcel: ELvielws-9 Output Data proce lsseld 
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 From thel tablel abovel, it is known that thel value l VIF Thel Indelpelndelnt 
Variablel < 10, the ln it can be l conclude ld that thel assumption of thel 
multicollinelarity telst has beleln melt. 

Heltelrosceldasticity Te lst 
Tablel 2. Heltelrosce ldasticity Telst 

 
Sourcel: ELvielws-9 Output Data proce lsseld 

 Thel heltelrosce ldasticity te lst using the l Gleljselr me lthod obtaineld an Obs*R-
Squarel value l of 0.3265> 0.05 so that it can be l concludeld that the l relselarch data is 
fre lel from heltelroceldasticity. 
 
Autocorre llation Te lst 

Tablel 3. Autocorrellation Te lst 

 
Sourcel: ELvielws-9 Output Data proce lsseld 

 Looking at the l tablel abovel, thel valuel of Prob.Chi-Square l is 0.1059 > 0.05, 
it can be l conclude ld that it is fre lel from thel Autocorre llation telst. 
Hypothelsis Telst 
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Tablel 4. Hypothelsis Telst 

 

Sourcel: ELvielws-9 Output Data proce lsseld 

 Baseld on the l X1 (Urbanization) Variable l Table l, thel coelfficie lnt of 0.297125 
shows that e lvelry 1% incre lasel in thel urbanization ratel (X1) is elstimate ld to incre lasel 
elconomic growth by 0.297125%, assuming the l othelr variable ls relmain constant. 
Howelvelr, a p-value l of 0.0722 indicate ls that the l elffelct of urbanization on 
elconomic growth is not statistically significant at the l confidelnce l lelvell of 5%. Thel 
variable l X2 (Incomel Pelr Capita) coelfficie lnt of -0.001412 indicate ls that e lvelry 1% 
incre lasel in pelr capita income l (X2) is e lstimateld to delcrelasel elconomic growth by 
0.001412%, assuming the l othelr variablels relmain constant. A p-value l of 0.0000 
indicate ls that this variable l is statistically significant at a confide lncel lelvell of 5%, 
so it can be l conclude ld that pe lr capita income l has a significant and ne lgativel 
influelncel on e lconomic growth. The l variable l X3 (Labor Forcel Participation Ratel) 
coe lfficielnt of -0.001459 indicate ls that e lvelry 1% incre lasel in the l labor forcel 
participation ratel (X3) is e lstimateld to delcrelasel elconomic growth by 0.001459%, 
assuming the l othelr variable ls re lmain constant. A P-value l of 0.0307 indicate ls that 
this variable l is also statistically significant at a confide lncel lelvell of 5%, so that thel 
labor force l participation ratel has a significant and ne lgative l influelncel on 
elconomic growth. 
 An R-square ld valuel of 0.890988 indicate ls that about 89.1% variability in 
elconomic growth can be l elxplaineld by inde lpelndelnt variable ls in thel modell 
(urbanization, pe lr capita income l, and labor force l participation rate l). The l F-
statistic value l of 32.36171 with a p-value l of 0.000000 shows that thel ovelrall 
relgrelssion modell is significant at a confide lncel lelvell of 5%, so that thel 
indelpelndelnt variable ls togelthelr have l a significant influelncel on elconomic growth. 
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DISCUSSION 
Thel ELffelct of Urbanization on ELconomic Growth 
 Thel urbanization coelfficielnt (X1) of 0.97125 indicatels a positivel influelncel on 
elconomic growth, which melans that thel highelr thel urbanization ratel, thel grelatelr 
thel potelntial for an increlasel in elconomic growth. Howelvelr, thel relsults of thel 
significancel telst (p-valuel of 0.0722) show that thel elffelct of urbanization is not 
statistically significant at thel confidelncel lelvell of 5%. This could indicatel that 
urbanization alonel may not bel strong elnough to drivel elconomic growth, likelly 
belcausel othelr aspelcts, such as infrastructurel and labor quality, also play an 
important rolel in maximizing thel impact of urbanization on elconomic growth. 
 
Thel ELffelct of Pelr Capita Incomel on ELconomic Growth 
 Thel relsults show that pelr capita incomel (X2) has a coelfficielnt of -0.001412, 
which indicatels a nelgativel influelncel on elconomic growth. A velry small P-valuel 
(0.0000) indicatels that this variablel is statistically significant at a confidelncel lelvell 
of 5%. This melans that thel increlasel in pelr capita incomel is actually rellateld to a 
delcrelasel in elconomic growth. Thelsel findings can bel intelrprelteld as an indication 
that thel increlasel in pelr capita incomel may bel morel consumeld or invelsteld in things 
that do not direlctly support thel productivel selctors that drivel growth. Anothelr 
possiblel factor is that high pelr capita incomel may relsult from increlasels in selctors 
that do not havel a broad impact on thel local elconomy, such as relsourcel-baseld 
industriels or thel selrvicel selctor that doels not involvel a largel local workforcel. 
 
ELffelct of Labor Forcel Participation Ratel on ELconomic Growth 
 Thel variablel of labor forcel participation ratel (X3) has a coelfficielnt of -
0.001459, indicating a significant ne lgativel influelncel (p-valuel of 0.0307) on 
elconomic growth at a confidelncel lelvell of 5%. This shows that thel increlasel in labor 
forcel participation is actually rellateld to a delcrelasel in elconomic growth. Onel 
intelrpreltation for thelsel findings is that elveln if morel peloplel elntelr thel job markelt, 
thely may participatel in low-productivity jobs or informal jobs, which do not drivel 
elconomic growth significantly. In addition, it can also re lflelct thel mismatch 
beltweleln labor skills and job markelt nelelds which relsults in low ovelrall 
productivity. 
 
CONCLUSIONS AND RECOMMENDATIONS 

Ovelrall, the lsel relsults show that urbanization, pe lr capita income l, and labor forcel 

participation ratels havel an elffelct on elconomic growth, although only pe lr capita incomel 

and labor forcel participation rate ls havel a significant elffelct. Furthelr approachels arel neleldeld 

to undelrstand how urbanization can be l belttelr utilizeld productivelly, as welll as how 

increlaseld incomel and labor forcel participation can be l direlcteld to contribute l morel 

positivelly to elconomic growth. This optimization can be l achielveld through improving 

elconomic policiels, improving the l quality of elducation, and delvelloping productivel selctors 

that havel a widel impact on thel elconomy. 
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ADVANCED RESEARCH 
For future research, a more advanced analysis is needed to explore the 

causal mechanisms between urbanization, per capita income, labor force 
participation, and economic growth by incorporating additional moderating or 
mediating variables such as infrastructure development, human capital quality, 
and sectoral employment distribution. Using time-series econometric models like 
Vector Error Correction Models (VECM) or Structural Equation Modeling (SEM) 
could provide deeper insights into the dynamic relationships and long-run 
equilibrium among these variables. Further, spatial analysis may also be 
integrated to examine regional disparities and inter-city economic linkages in 
Sumatra. Such studies would offer more comprehensive policy 
recommendations tailored to the unique socio-economic structure of Bengkulu 
City. 
 
REFERENCES 
Adianita, H., Susilowati, D., & Karisma, D. A. P. (2024). Analysis Of Labor Force l 

Participation Le lvells And Numbelr Of ELmploymelnt Through ELducation On 

Unelmploymelnt Ratels In Indonelsia. Gorontalo De lvellopmelnt Relvielw, 7(1), 70. 

Https://Doi.Org/10.32662/Golde lr.V0i0.3408 

Anisa, S. N., Aulia, S., Indah, A., Dipa, M. A. K., & Panorama, M. (2024). Analisis 

Pelran Infrastruktur Dalam Pe lrtumbuhan ELkonomi Pe lmbangunan Di Kota 

Palelmbang. Jurnal Publikasi E Lkonomi Dan Akuntansi, 4(1), 36–54. 

Https://Doi.Org/10.51903/Jupe la.V4i1.2435 

Cohen, S. A., Prayag, G., & Moital, M. (2014). Consumer behaviour in tourism: 

Concepts, influences and opportunities. Current Issues in Tourism, 17(10), 872–

909. https://doi.org/10.1080/13683500.2013.850064 

Harahap, F. R. (2013). Dampak Urbanisasi Bagi Pe lrkelmbangan Kota Di 

Indonelsia. Socielty, 1(1), 35–45. Https://Doi.Org/10.33019/Socie lty.V1i1.40 

Harris, J. ., & Todaro, M. . (1970). Migration, Une lmploymelnt And De lvellopmelnt. 

A Dynamic Two-Selctor Analysis. Amelrican ELconomic Relvielw, 60(1), 126–

142. Https://Doi.Org/10.1016/0165-1765(84)90160-5 

Hidayat, M. (2022). Analisis Faktor Dan Dampak Urbanisasibagi Pe lrelkonomian Di 

Delsa Banmalelngkelcamatan Gilige lnting Kabupate ln Sumelnelp. 1–75. 

Lelwis, W. A. (1954). ELconomic Delvellopmelnt With Unlimite ld Supplie ls Of Labor 

(Vol.22). Manche lste lr School Of E Lconomic And Social Studie ls. 

Https://La.Utelxas.ELdu/Use lrs/Hclelavelr/368/368le lwistable l.Pdf 

Lucas, Robelrt, EL. (1988). On The l Melchanics Of ELconomic De lvellopmelnt. In Journal 

Of Mone ltary ELconomics (Vol. 22, Issuel 3, Pp. 3–42). 

https://doi.org/10.1080/13683500.2013.850064


Contemporary Journal of Applied Sciences (CJAS) 
Vol. 3, No. 7, 2025: 463-474 

 

  473  

Malthus, T. R. (1798). An ELssay On Thel Principle l Of Population. 

Mankiw, G. N., Rome lr, D., & We lil, D. N. (1992). A Contribution To The l ELmpirics 

Of ELconomic Growth. Quartelrly Journal Of E Lconomics, 107(2), 407–437. 

Https://Doi.Org/10.2307/2118477 

Mulyadi, S. (2003). ELkonomi Sumbe lr Daya Manusia Dalam Pelrspelktif Pelmbangunan. 

Rajagrafindo Pe lrsada. 

Http://Opac.Pe lrpusnas.Go.Id/De ltailopac.Aspx?Id=540790 

Muzani, Y., & Belnardin, B. (2020). Konvelrgelnsi Pe lrtumbuhan E Lkonomi Di 

Provinsi Be lngkulu. Conve lrgelncel: Thel Journal Of ELconomic De lvellopmelnt, 1(2), 

13–25. Https://Doi.Org/10.33369/Conve lrgelncel-Jelp.V1i2.10904 

Ningrum, A. F., & Ahadi, G. D. (2022). Analisis Cluste lr Kabupate ln/Kota Di 

Provinsi Jawa Timur Be lrdasarkan Laju Produk Dome lstik Relgional Bruto 

Delngan Pelndelkatan K-Melans. Jurnal Kompeltitif : Me ldia Informasi ELkonomi 

Pelmbangunan, Manaje lmeln Dan Akuntansi, 8(2), 60–76. 

Pelrroux, F. (1955). ELconomic Space l, The lory And Application. Quarte lrly Journal 

Of ELconomics, 64. 

Priyono, & Ismail, Z. (2017). Telori ELkonomi. 

Rome lr, P. M. (1990). E Lndogelnous Telchnological Change l. Journal Of Political 

ELconomy, 98(5), S71–S102. Https://Doi.Org/10.3386/W3210 

Rozmar, EL. M., Junaidi, J., & Bhakti, A. (2017). Pe lngaruh Pe lrtumbuhan 

Pelnduduk, Tingkat Partisipasi Angkatan Ke lrja, Dan Rasio Be lban 

Keltelrgantungan Te lrhadap Pe lrtumbuhan E Lkonomi Provinsi Jambi. EL-

Jurnal E Lkonomi Sumbe lrdaya Dan Lingkungan, 6(2), 97–106. 

Https://Doi.Org/10.22437/Je lls.V6i2.11918 

Saputra, M. F. A., Arjun Ishari, S., Abdilah, M., Huse lin Adiatma, A., & 

Masnawati. (2024). Pe lngaruh Urbanisasi Manusia Te lrhadap 

Pelrke lmbangan ELkonomi Makro. Nelraca: Jurnal ELkonomi, Manaje lmeln Dan 

Akuntansi, 1192, 164–168. Http://Jurnal.Anfa.Co.Id/Inde lx.Php/Mufakat 

Sukirno, S. (2010). Mikro ELkonomi Te lori Pelngantar. Rajawali Pelrs. 

Sultan, Rahayu, H. C., & Purwiyanta. (2023). Analisis Pe lngaruh Ke lseljahte lraan 

Masyarakat Telrhadap Pe lrtumbuhan ELkonomi Di Indone lsia. Jurnal 

Informatika ELkonomi Bisnis, 5, 75–83. 

Https://Doi.Org/10.37034/Infe lb.V5i1.198 



Ramadhan, Izharudin 
 
 

474 

Syifa, S., & Nasution, N. (2023). TALELNTA Confelrelnce l Selriels Analisis Pelngaruh 

Urbanisasi , Pe lndapatan Pe lr Kapita Dan Industri Manufaktur Te lrhadap 

Pelrtumbuhan ELkonomi Sumate lra Utara Analysis Of The l Influelnce l Of 

Urbanization , Income l Pelr Capita And Manufacturing Industry On The l 

ELconomic Gro. 06. Https://Doi.Org/10.32734/Lwsa.V6i1.1703 

 

 
 
 
 
 


